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Appendix 4D 

Results for announcement to market 
 
This report is for the half year ended 30 June 2018 and the previous corresponding period is the half year ended 30 June 
2017. 
 
 

 
Half year to 

 30 June 2018 
$million 

Half year to 
30 June 2017 

$million 

Movement 
% 

Revenue from ordinary activities 82.5 86.3 (4.4%) 

    

EBITDA 6.1 7.0 (12.9%) 

Profit from ordinary activities before tax  4.0 4.8 (16.7%) 

    

Profit from ordinary activities after tax attributable to members 3.4 3.3 3.0% 

    

    

Basic earnings per share (cents per share)  3.6 3.5 2.9% 

Diluted earnings per share (cents per share) 3.5 3.5 0.0% 

    

 
Amount per 

security 
Percentage 

franked 
 

Interim dividend 4 cents 100%  

 
 
 
 

 30 June 2018 
$ 

30 June 2017 
$ 

Net tangible assets per share (cents per share)  
51.3 47.3 

Diluted net tangible assets per share (cents per share)  
50.7 46.5 

 

 
Shriro Holdings Limited recorded an after tax profit of $3,409,000 during the half year to 30 June 2018, an increase of 3.0%.  

 
The Directors have declared a dividend for the half year ended 30 June 2018 of 4 cents per share fully franked with an ex-
dividend date of the 27th August 2018, record date of the 28th August 2018 and payable on 14th September 2018. 
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Directors’ Report 

The Directors present their report in compliance with the provisions of the Corporations Act 2001 on the consolidated entity 
(referred to hereafter as the “Group") consisting of Shriro Holdings Limited (“Shriro” or the “Company”) and the entities it 

controlled at the end of, or during, the half year ended 30 June 2018. 
 
DIRECTORS 

Directors of Shriro Holdings Limited during and since the end of financial half year unless otherwise stated below are: 

John Ingram – Chairman 

Tim Hargreaves – Executive Director (appointed 14 February 2018) 

Mike Westrup – Executive Director (ceased to be a Director 2 January 2018) 

Vasco Fung – Non-executive Director  

Greg Laurie – Non-executive Director  

 
COMPANY SECRETARY 

Shane Booth is Company Secretary.  

 
PRINCIPAL ACTIVITIES 

The Group is a leading kitchen appliances and consumer products marketing and distribution Group operating in Australia 
and New Zealand.  

The Group markets and distributes an extensive range of company-owned brands (including Omega, Neil Perry Kitchen by 
Omega, Everdure including ‘everdure by heston blumenthal’, Robinhood and Omega Altise) and third party owned brands 
(such as Casio, Blanco and Pioneer). Products include calculators, watches, cash registers, musical instruments, audio 
products, kitchen appliances, sinks & taps, laundry products, consumer electronics, car audio, amplifiers, professional DJ, Hi-
Fi/speakers, fashion, lighting, gas and electric heaters, gas and charcoal barbeques, barbeque accessories and cooling 
products. 

 
REVIEW OF OPERATIONS 

Net Profit After Tax for the half year ended 30 June 2018 of $3.4 million, a 3.0% increase over the previous corresponding 
period.  Consistent with previous years, the first half of the year represents Shriro’s low season, due essentially to product 
seasonality. The result was generated from strong Consumer Products revenue, well controlled operating expenses and a 
lower effective tax rate.  The Consumer Products categories that performed well included ‘everdure by heston blumenthal’ 
BBQs, Blanco sinks & taps, Blanco appliances and a new G-Shock timepiece range. 

Gross Margin percentage edged up slightly compared to 1H17, resulting from a combination of product mix changes and 
selected price increases.  The Australian dollar remained relatively constant against most of Shriro’s supply currencies of 
YEN, USD and EUR and thus currency did not materially impact the results. 

Shriro’s EBITDA for the six months decreased 12.9%, to $6.1 million, driven mainly by lower revenue from Kitchen 
Appliances.  Lower sales into the Commercial sector was a major contributor to this, although the market environment in the 
Retail sector was tight.  Operating expenses decreased slightly, due to tight cost control even after absorbing marketing 
expenses associated with the launch of the 'everdure by heston blumenthal' BBQ range in USA incurred in advance of USA 
revenue.  Interest expense remained very low and was down 33.3% to $0.2 million compared to 1H17. 
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Directors’ Report (cont’d) 
 

RECLASSIFICATION OF FRANKING/EXEMPTING CREDIT POSITION AND DISTRIBUTION OF SHAREHOLDERS 

A question was raised by a shareholder at the 2018 annual general meeting (AGM) in relation to the exempting credit 
balance and whether this had any impact on the Shriro shares ranking pari passu. Following advice, this is clarified below. 

The exempting credit balance results from credits earned from tax paid prior to Shriro’s change of ownership at the IPO, at 
which time Shriro became a “former exempting entity”, and this exempting credit balance is quarantined in accordance with 
Division 208 of the Income Tax assessment act 1997 (ITAA1997). 

Post IPO, Shriro is able to declare distributions to all its shareholders which include both or either “franking credits” or 
“exempting credits”. All distributions to shareholders must be fair and reasonable to Shriro’s shareholders as a whole and 
continue to adhere to the franking credit benchmark rules (for distributions of franking credits) and the exempting credit 
benchmark rules (for distributions of exempting credits).  

All shareholders are entitled to receive exempting credits as long as all shareholders receive the same, however it is only 
“eligible continuing substantial members” (as defined at section 208-155(2)-(7)) of the ITAA 1997) who receive a tax benefit 
by way of an exemption from withholding tax. In the case of Shriro, the only eligible continuing substantial member is Shriro 
Pacific Limited.  

There is no legislative requirement for a former exempting entity to attach franking credits to a distribution in preference to an 
exempting credit. However, it is general Australian Taxation Office (ATO) supported practice to make distributions in this 
sequence, as franking credits benefit all shareholder profiles. 

As such, to comply with the supported ATO practice, Shriro will endeavour to distribute franking credits in preference to 
exempting credits (including with respect to any distributions that are paid to Shriro Pacific Limited in the future).  

In order to ensure the ATO practice referred to above has been applied, Shriro and its tax advisors have reviewed the 
franking credit balance and exempting credit balance and the Company has subsequently reclassified an amount of 
$2,657,550 from its franking credit balance to its exempting credit balance, as at 31 December 2017, such that the franking 
credit balance as at that date is $6,972,947. 

The declaration of a dividend and any attached franking credits is at the discretion of the Board of Directors and not any 
shareholder. Potential access to exempting credits does not change the voting or dividend rights attached to the Shriro 
shares or impact access to capital on a winding-up.  On this basis, all Shriro shares currently on issue continue to rank pari 
passu.  Shriro expects that it will have sufficient franking credits to declare fully franked dividends for the foreseeable future. 

A separate question was raised by a shareholder at the 2018 AGM in relation to the current distribution of the number of 
shares held by Shriro shareholders.  A schedule of this as at 7 February 2018 is set out below for the information of 
shareholders, and will be included in future annual reports: 

 

Category – Number 
of shares 

Number of 
Shareholders 

1 - 1000 540 

1,001 – 5,000 891 

5,001 – 10,000 430 

10,001 – 100,000 527 

100,001 and over 55 

 2,443 
 

Voting rights 

As at 7 February 2018, there were 2,443 holders of ordinary shares of the Company. 

Holders of ordinary shares are entitled to vote as follows: 

(a) Every shareholder may vote; 
(b) On a show of hands every shareholder has one vote; and 
(c) On a poll every shareholder has one vote for each fully paid share 

As at 7 February 2018 there were no unquoted options over unissued ordinary shares. 

 

Shareholders with less than a marketable parcel 

As at 7 February 2018, there were 47 shareholders holding less than a marketable parcel of 327 ordinary shares ($1.53 on 7 
February 2018) in the Company totalling 95,000,000 ordinary shares. 
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Directors’ Report (cont’d) 
 

SUBSEQUENT EVENTS 

There has not been any matter or circumstance, not already disclosed, occurring subsequent to the end of the financial 
period that has significantly affected, or may significantly affect, the operations of the Group, the results of those operations, 
or the state of affairs of the Group in future financial periods. 

 
DIVIDENDS 

On 16th March 2018, the Group paid the 2017 financial year final dividend of 7.0 cents per share fully franked. 

On 9th August 2018 the Directors declared a dividend for the half year ended 30 June 2018 of 4 cents per share fully franked 
with an ex-dividend date of the 27th August 2018, record date of the 28th August 2018 and payable on 14th September 2018 
(2017: 4.0 cents per share fully franked). 

KEY MANAGEMENT PERSONNEL 

The Key Management Personnel of Shriro Holdings Limited are the non-executive Directors of the Company and: 

Tim Hargreaves Chief Executive Officer (appointed 14 February 2018), and 

Shane Booth Company Secretary, Chief Financial Officer 
 

Executive Remuneration of newly appointed key management personnel 

The remuneration of the newly appointed Chief Executive Officer (CEO) comprises base pay, at-risk short term bonus (STI) 
and participation in the Company’s Long Term Incentive Plan (LTIP).  

The CEO is remunerated on a salary package basis which is a component of a formal employment contract.  The salary 
package is considered to be appropriate for the experience and expertise needed for the position and is comparable to other 
similar sized companies and business units of larger companies.  The salary package contains a fixed component and a 
short term incentive (STI) component.  The STI is determined by the Board annually, based on performance against a range 
of targets.  The CEO also participates in the Company’s long term incentive plan (LTIP). 

 

Short Term Incentive 

A short term incentive (STI) forms a component of the remuneration of executive Directors and key management personnel 
in addition to their base remuneration.  The STI for 2018 was structured on the following basis: 

In 2018 Tim Hargreaves is entitled to an STI award of 60% of his fixed remuneration ($360,000) for target performance or up 
to 120% of fixed remuneration ($720,000) for stretch performance, measured against the CY2018 financial year’s budgeted 
profit after tax. 

STI targets have been set by the Board for the 2018 year for the newly appointed CEO Tim Hargreaves.  STI awards are 
expected to be paid in cash following the Board’s approval of the Company’s financial statements for the relevant year. 

If the Group’s profit after tax is at least 95% of the target profit after tax, Tim Hargreaves will be entitled to a cash STI reward 
equivalent to 50% of the target STI ($180,000). 

  

Long Term Incentive 

A Long Term Incentive Plan (LTIP) has been implemented in accordance with Shriro’s Employee Share Scheme Rules.  The 
LTIP allows participants to be issued with Performance Rights (Rights) which have associated performance hurdles that are 
tested at the end of three years from the date of issue to determine vesting.  Subsequent to vesting, each Right can be 
exercised and converted to an equivalent number of shares of the Company, or cash at the Board’s discretion.  

Tim Hargreaves has been issued with 150,000 Rights in respect of the 2018 year with an effective date of 1 January 2018 
(2017: 44,427; 2016: 66,022). Testing for achievement of the performance hurdle will occur following Board approval of the 
Company’s financial statements three years after the Rights effective issue date.  

The performance hurdle relating to the Rights issued to Tim Hargreaves is for the compound annual growth rate (CAGR) of 
the Company’s earnings per share (EPS) to be no less than 5% for the three years for 50% of the Rights to vest (threshold 
performance) and 10% or higher for 100% of Rights to vest (target performance).  EPS performance between 5% and 10% 
will result in a pro rata proportion of Rights to vest between 50% and 100%. 

As at the date of this report, the CEO also owns 278,312 shares in the Company.  The breadth and depth of share ownership 
fosters an alignment of objectives between shareholders, Directors and management of the Company. 

Shane Booth (Chief Financial Officer) has been issued with 73,125 Rights in respect of the 2018 year with an effective date 
of 1 January 2018 (2017: 87,698; 2016: 130,319).  
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Touche Tohmatsu Limited 

 

Deloitte Touche Tohmatsu 

ABN 74 490 121 060 

Eclipse Tower 

60 Station Street 

Parramatta 
Sydney, NSW, 2150 

Australia 

 

Phone: +61 2 9840 7000 

www.deloitte.com.au 

 

 

 

 

9 August 2018 

 
 

Dear Board members 

Shriro Holdings Limited 
 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 

declaration of independence to the directors of Shriro Holdings Limited. 
 

As lead audit partner for the review of the financial statements of Shriro Holdings Limited for the 

half-year ended 30 June 2018, I declare that to the best of my knowledge and belief, there have 
been no contraventions of: 

 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the review 

(ii) any applicable code of professional conduct in relation to the review. 

 

 
 

 

Yours sincerely 
 

 

 
DELOITTE TOUCHE TOHMATSU 

 

 
 

 

X Delaney 
Partner  

Chartered Accountants 

The Board of Directors 
Shriro Holdings Limited  

104 Vanessa Street 

Kingsgrove NSW 2208  
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Australia 
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Independent Auditor’s Review Report 

to the Members of Shriro Holdings Limited 

 
We have reviewed the accompanying half-year financial report of Shriro Holdings Limited, 
which comprises the condensed consolidated statement of financial position as at 30 June 
2018, the condensed consolidated statement of profit or loss, the condensed consolidated 
statement of profit or loss and other comprehensive income, the condensed consolidated 
statement of cash flows and the condensed consolidated statement of changes in equity for 
the half-year ended on that date, notes comprising a summary of significant accounting 
policies and other explanatory information, and the directors’ declaration of the consolidated 

entity comprising the company  and the entities it controlled at the end of the half-year or 
from time to time during the half-year.  
 
Directors’ Responsibility for the Half-Year Financial Report 
 
The directors of the company are responsible for the preparation of the half-year financial 
report that gives a true and fair view in accordance with Australian Accounting Standards 

and the Corporations Act 2001 and for such internal control as the directors determine is 
necessary to enable the preparation of the half-year financial report that gives a true and 
fair view and is free from material misstatement, whether due to fraud or error.  
 
Auditor’s Responsibility 
 

Our responsibility is to express a conclusion on the half-year financial report based on our 
review. We conducted our review in accordance with Auditing Standard on Review 
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent Auditor 
of the Entity, in order to state whether, on the basis of the procedures described, we have 
become aware of any matter that makes us believe that the half-year financial report is not 
in accordance with the Corporations Act 2001 including: giving a true and fair view of the 
consolidated entity’s financial position as at 30 June 2018 and its performance for the half-

year ended on that date; and complying with Accounting Standard AASB 134 Interim 
Financial Reporting and the Corporations Regulations 2001. As the auditor of Shriro Holdings 

Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the 
audit of the annual financial report. 
 
A review of a half-year financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 

procedures.  A review is substantially less in scope than an audit conducted in accordance 
with Australian Auditing Standards and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 
 
Auditor’s Independence Declaration 

 
In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001. We confirm that the independence declaration required by the 
Corporations Act 2001, which has been given to the directors of Shriro Holdings Limited, 

would be in the same terms if given to the directors as at the time of this auditor’s review 
report.  
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Conclusion 

 
Based on our review, which is not an audit, we have not become aware of any matter that 
makes us believe that the half-year financial report of Shriro Holdings Limited is not in 
accordance with the Corporations Act 2001, including: 
 
(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 

2018 and of its performance for the half-year ended on that date; and 
 
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001. 
 
 

 

 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 

 
X Delaney 
Partner 
Chartered Accountants 
Parramatta, 9 August 2018 
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Condensed consolidated Statement of Profit or Loss 
for the half year ended 30 June 2018 
 

 Note 

Half year to 
 30 June 2018 

$’000 

Half year to 
30 June 2017 

$’000 

    

Revenue from ordinary activities  82,454 86,281 

Materials and consumables used  (48,063) (50,759) 

Employee benefits expense   (13,577) (13,334) 

Advertising and promotion expenses  (3,082) (2,516) 

Freight and delivery expenses  (3,405) (3,399) 

Depreciation and amortisation expenses  (1,899) (1,889) 

Rental costs  (3,142) (3,260) 

Finance costs  (333) (446) 

Other expenses  (5,003) (5,841) 

    

Profit before income tax   3,950 4,837 

Income tax expense   (541) (1,500) 

    

Profit after income tax expense for the period  3,409 3,337 

    

Earnings per share    

Basic earnings  per share  (cents per share) 8 3.6 3.5 

Diluted earnings per share (cents per share) 8 3.5 3.5 

 
 
The condensed consolidated statement of profit or loss should be read in conjunction with the Notes to the financial 
statements. 
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Condensed consolidated Statement of Profit or Loss and Other 
Comprehensive Income 
for the half year ended 30 June 2018 
 

 Note 

Half year to 
 30 June 2018 

$’000 

Half year to 
30 June 2017 

$’000 

    

Profit/(Loss) after income tax for the period  3,409 3,337 

    

Items that may be reclassified subsequently to profit or loss    

Net change in the fair value of cash flow hedges taken to equity  992 (57) 

Exchange differences on translation of foreign operations  127 (158) 

Other comprehensive income for the period, net of tax  1,119 (215) 

    

Total comprehensive income for the period attributable to the owners of 
Shriro Holdings Limited 

 
4,528 3,122 

 
 
The condensed consolidated statement of profit or loss and other comprehensive income should be read in conjunction with 
the Notes to the financial statements. 
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Condensed consolidated Statement of Financial Position  
for the half year ended 30 June 2018 
 

 Note 
30 June 2018 

$’000 
31 December 2017 

$’000 
30 June 2017 

$’000 

Current assets     

Cash and cash equivalents  289 3,450 798 

Trade and other receivables  26,677 36,333 25,839 

Inventories  46,376 42,151 38,742 

Other assets  1,521 1,028 1,642 

Derivative receivable 7 1,813 578 312 

Current tax asset  1,834 - 221 

Total current assets  78,510 83,540 67,554 

     

Non-current assets     

Property, plant and equipment  8,786 9,677 9,688 

Deferred tax assets  4,897 5,019 4,964 

Total non-current assets  13,683 14,696 14,652 

     

Total assets  92,193 98,236 82,206 

     

Current liabilities     

Trade and other payables  17,680 23,159 18,072 

Borrowings 4 9,545 4,466 3,457 

Current tax liabilities  - 1,746  -   

Provisions  5,975 6,513 6,954 

Derivative payable 7 516 419 422 

Total current liabilities  33,716 36,303 28,905 

     

Non-current liabilities     

Borrowings 4 - 1,000 - 

Provisions  4,807 3,760 3,390 

Total non-current liabilities  4,807 4,760 3,390 

     

Total liabilities  38,523 41,063 32,295 

     

Net assets  53,670 57,173 49,911 

     

Equity     

Issued capital 5 94,617 94,541 94,541 

Reserves  (76,623) (76,291) (76,190) 

Retained earnings  35,676 38,923 31,560 

Total equity  53,670 57,173 49,911 

 
 
The condensed consolidated statement of financial position should be read in conjunction with the Notes to the financial 
statements.
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Condensed consolidated Statement of Changes in Equity  
for the half year ended 30 June 2018 
 

 
Issued 
capital 

Group 
Reorganisation 

Reserve 

Cash Flow 
Hedging 
Reserve 

Foreign 
Currency 

Translation 
Reserve 

Equity Settled 
Employee 

Benefits 
Reserve 

Retained 
Earnings 

$’000 
Total 

 $’000 $’000 $’000 $’000 $’000 $’000 

Balance at 1 January 2017 94,541 (78,585) (156) 1,973 619 34,873 53,265 

Profit for the period -   -   -   -   -   3,337 3,337 

Other comprehensive income for the period (net of tax) -   -   (57) (158) -   -   (215) 

Total comprehensive income -   -   (57) (158) -   3,337 3,122 

Dividends paid -   -   -   -   -   (6,650) (6,650) 

Share-based payments reserve (net of tax) -   -   -   -   174 -   174 

Balance at 30 June 2017 94,541 (78,585) (213) 1,815 793 31,560 49,911 

 
 

Balance at 1 January 2018 94,541 (78,585) 87 1,206 1,001 38,923 57,173 

Profit for the period -   -   -   -   -   3,409 3,409 

Other comprehensive income for the period (net of tax) -   -   992 127 -   -   1,119 

Total comprehensive income - - 992 127 - 3,409 4,528 

Dividends paid - - - - - (6,656) (6,656) 

Share issue 76 - - - - - 76 

Share-based payments reserve (net of tax) - - - - (1,451) - (1,451) 

Balance at 30 June 2018 94,617 (78,585) 1,079 1,333 (450) 35,676 53,670 

 
 
The condensed consolidated statement of changes in equity should be read in conjunction with the Notes to the financial statements. 
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Condensed consolidated Statement of Cash Flows  
for the half year ended 30 June 2018 

 Note 

Half year to 
 30 June 2018 

$’000 

Half year to 
30 June 2017 

$’000 

Cash flows from operating activities    

Receipts from customers  100,355 104,004 

Payments to suppliers and employees  (95,671) (89,247) 

Finance costs paid  (297) (418) 

Income taxes paid  (3,999) (3,272) 

     

Net cash generated by operating activities  388 11,067 

    

    

Cash flows from investing activities    

Proceeds from sale of property, plant and equipment  32 67 

Payment for property, plant and equipment  (1,023) (1,635) 

    

Net cash used in investing activities  (991) (1,568) 

    

    

Cash flows from financing activities    

Proceeds from / (repayment of) borrowings  4,079 (2,078) 

Dividends paid  (6,656) (6,650) 

    

Net cash used in financing activities  (2,577) (8,728) 

    

    

Net (decrease) / increase in cash and cash equivalents  (3,180) 771 

    

Cash and cash equivalents at the beginning of the financial period  3,450 15 

Effects of exchange rate changes on cash  19 12 

    

Cash and cash equivalents at the end of the financial period  289 798 

 
 
The condensed consolidated statement of cash flows should be read in conjunction with the Notes to the financial 
statements. 
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Notes to the Financial Statements 
1. BASIS OF PREPARATION 

General Information 
 
The Half Year Condensed Financial Report covers Shriro Holdings Limited as a consolidated entity consisting of Shriro 
Holdings Limited and the entities it controlled for the half year ended 30 June 2018. The Half Year Condensed Financial 
Report is presented in Australian dollars, which is the Group’s functional and presentation currency. 
 
The Half Year Condensed Financial Report consists of the financial statements, notes to the financial statements and the 
directors' declaration. 
 
Shriro Holdings Limited is a listed public company limited by shares, incorporated and domiciled in Australia. A description 
of the nature of the Group's operations and its principal activities is included in the directors' report, which is not part of the 
financial report. 
 
The Half Year Condensed Financial Report was authorised for issue, in accordance with a resolution of directors, on 9 
August 2018. The directors have the power to amend and reissue the financial report. 
 
 
Significant Accounting Policies 
 
These general purpose financial statements for the half year ended 30 June 2018 have been prepared in accordance with 
Australian Accounting Standard AASB 134 ‘Interim Financial Reporting’ and the Corporations Act 2001, as appropriate for 
for-profit oriented entities. Compliance with AASB 134 ensures compliance with International Financial Reporting Standard 
IAS 34 ‘Interim Financial Reporting’. 

 
These general purpose financial statements do not include all the notes of the type normally included in annual financial 
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year ended 
31 December 2017 and any public announcements made by the Company during the reporting period in accordance with 
the continuous disclosure requirements of the Corporations Act 2001. 

 
The principal accounting policies adopted are consistent with those of the previous financial year and corresponding 
reporting period, unless otherwise stated. 

 
Comparative figures for the Statement of Profit and Loss, Statement of Changes in Equity and the Statement of Cash 
Flows are shown as at 30 June 2017, whilst the comparatives for the Statement of Financial Position are shown as at 31 
December 2017. There has been no reclassification of figures in prior periods, other than those described in Note 3. 
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1. BASIS OF PREPARATION (CONT’D) 

Application of new and revised accounting standards 
 

Changes in accounting policies and disclosures 

In the current period, the Group has applied a number of new and revised AASBs issued by the Australian Accounting 
Standards Board (AASB). These are: 

 

AASB 9 ‘Financial Instruments’, and the relevant amending standards  

AASB 15 ‘Revenue from Contracts with Customers’ and AASB 2014-5 ‘Amendments to Australian Accounting Standards 
arising from AASB 15’ 

AASB 2016-5 Classification and Measurement of Share-based Payment Transactions 

The application of these new and revised standards has had no material effect on the Group's consolidated financial 
statements. 

 

Standards and interpretations in issue not yet adopted 
 

The Group is in the process of assessing the impact of AASB 16 ‘Leases’ (effective from 1 January 2019). 
 
The new standard now requires lessees to recognise a lease liability reflecting future lease payments and a ‘right-of-use 
asset’ for virtually all lease contracts. The standard results in the recognition of almost all leases on the balance sheet and 
has an optional exemption for certain short-term leases and leases of low-value assets; however, this exemption can only 
be applied by lessees. 
 
AASB 16 sets out a comprehensive model for the identification of lease arrangements. All existing contracts can be 
grandfathered and there is no need for retrospective testing of lease arrangements however AASB 16 will have impacts on 
testing any new financial arrangements from 1 January 2019. 
 
It is expected there will be substantial balance sheet entries to comply with AASB 16 in regards to the Groups current 
leases. There will also be additional disclosure requirements. 
 
In compliance with AASB 16’s full retrospective approach, it is expected that the Group will restate the prior period figures 
in the half year condensed financial report and annual report upon adoption of AASB 16 in 2019.  
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2. SEGMENT INFORMATION 

Operating segments are reported in a manner which is consistent with the internal reporting provided to the chief operating 
decision makers. The chief operating decision makers have been identified as the Board of Directors for the Group. 
 

The internal reports reviewed by the Board, which are used to make strategic decisions, are separated into the Group’s key 
market segments Kitchen Appliances and Consumer Products: 

 Kitchen Appliances – ovens, cooktops, rangehoods, dishwashers, sinks, taps, ironing systems, laundry tubs, waste 
disposal and ducting solutions. 

 Consumer Products – watches, calculators, electronic musical instruments, projectors, point of sale terminals, 
cameras, barbeques, heaters, fans, air purifiers/ dehumidifiers, fashion, car audio, professional DJ, amplifiers and Hi 
Fi products and speakers. 

 

The information regarding these segments is presented below. The accounting policies of the reportable segments are the 
same as Group’s accounting policies. 

 

Half year ended 30 June 2018 
Kitchen 

Appliances 
$’000 

Consumer 
Products 

$’000 
Total 
$’000 

Revenue from external customers 36,811 44,783 81,594 

Other revenue / income 152 708 860 

     

Total revenue from ordinary activities 36,963 45,491 82,454 

     

Earnings before Interest, Tax, Depreciation and Amortisation 1,351 4,735 6,086 

     

Depreciation and amortisation expense   (1,899) 

     

Segments result   4,187 

     

Interest expense   (237) 

     

Profit before income tax   3,950 

     

Income tax expense   (541) 

     

Net profit after income tax     3,409 
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2. SEGMENT INFORMATION (CONT’D) 

Half year ended 30 June 2017 
Kitchen 

Appliances 
$’000 

Consumer 
Products 

$’000 
Total 
$’000 

Revenue from external customers 41,806 43,864 85,670 

Other revenue / income - 611 611 

    

Total revenue from ordinary activities 41,806 44,475 86,281 

    

Earnings before Interest, Tax, Depreciation and Amortisation 3,147 3,898 7,045 

    

Depreciation and amortisation expense   (1,889) 

    

Segments result   5,156 

    

Interest expense   (319) 

    

Profit before income tax   4,837 

    

Income tax expense   (1,500) 

    

Net profit after income tax   3,337 

 
The Group’s assets are not split by reportable operating segment as the chief operating decision makers do not utilise this 
information for the purposes of resource allocation and assessment of segment performance. 

 
3. DIVIDENDS 

The Group paid the 2017 financial year end dividend of 7.0 cents per share fully franked, totaling $6,656,125 on 16th March 
2018. 

On 9th August 2018 the Directors declared a dividend for the half year ended 30 June 2018 of 4 cents per share fully 
franked with an ex-dividend date of the 27th August 2018, record date of the 28th August 2018 and payable on 14th 
September 2018 (2017: 4.0 cents per share fully franked) 

To reflect ATO practice and as detailed in the directors report Shriro has reclassed its franking credit balance to its 
exempting credits balance, as at 31 December 2017, such that the franking credit balance as at that date is $6,972,947 
(previously $9,630,497).  

 
4. BORROWINGS 

Secured – at amortised cost 
30 June 

2018 
$’000 

31 December 
2017 
$’000 

Overdraft facility (i) 4,045 4,466 

Trade finance facility (i) 5,500 1,000 

 9,545 5,466 

 

Current 9,545 4,466 

Non-current - 1,000 

 9,545 5,466 
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4. BORROWINGS (CONT’D) 

4.1 Facility 

During the half year end the Group had the following banking facilities. 
 
  

(i) The Group has a trade finance facility available to meet working capital requirements.  To account for seasonality in 
working capital requirements, on the 1st September each year, the facility limit for the combination of the overdraft 
facility and trade finance facility increases to $26,000,000 and reduces back to $21,000,000 between 1 January and 
31 August each year.   
 

(ii) The Group has a non-cash guarantees facility of $11,000,000. Under the terms of this facility, financial institutions 
provide guarantees to the Group’s suppliers and property owners in the form of Letters of Credit and Bank 
Guarantees. These Letters of Credit and Bank Guarantees act like insurance and provide assurance to suppliers 
and property owners that payment up to the amount of the guarantees will be made if certain documentary 
conditions are met. The Group has no obligation to make any payments under this non-cash facility. 
 

 
The Group’s facilities are denominated in Australian dollars and variable interest rates apply. 
 
The facilities have financial covenants relating to fixed charge cover ratio, borrowing base cover ratio and financial 
indebtness to EBITDA ratio. 

 
 

5. ISSUED CAPITAL 

 

30 June  
2018 
$’000 

31 December 
2017 
$’000 

95,087,500 fully paid ordinary shares (2017: 95,000,000) 94,617 94,541 

 

Date  Details 
$’000 

Number of 
Shares 

1 January 2018 Opening balance 94,541 95,000,000 

    

8 February 2018 Shares issued - LTI Plan 76 87,500 

    

30 June 2018 Closing Balance 94,617 95,087,500 

 
 
6. KEY MANAGEMENT PERSONNEL 

Remuneration arrangements of key management personnel are disclosed in the annual financial report and remuneration 
arrangements of newly appointed key management personnel have been disclosed in the Directors’ report of the 2018 half 
year condensed financial report. During the half year ended 30 June 2018, key management personnel were granted 
223,125 performance Rights with a fair value at grant date of $357,000. Each performance right is a conditional entitlement 
to receive one fully paid ordinary share in the capital of the Company for nil consideration in 2021, subject to the 
satisfaction of performance conditions, measured over three years. 
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7. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 

 

30 June 
2018 
$’000 

31 December 
2017 
$’000 

Assets at fair value   

   

Derivative financial instruments – forward foreign exchange contracts 1,813 578 

   
Liabilities at fair value   

   

Derivative financial instruments – forward foreign exchange contracts (516) (419) 

AASB 13 Fair value measurement requires disclosure of fair value measurements by level using the following fair value 
measurement hierarchy: 

a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1) 
b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (as 

prices) or indirectly (derived from prices) (level 2); and 
c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3). 

   

Derivative financial instruments in the above table, which are used purely for hedging purposes, are measured and 
recognised at fair value and are included in level 2 of the fair value measurement hierarchy. 

The fair value of the derivative financial instruments is determined by reference to the relevant spot rate at period end. The 
fair value of forward exchange and option contracts is determined using forward exchange market rates at the end of the 
reporting period. 

The directors consider that the carrying amounts of other financial assets and other financial liabilities recognised in the 
condensed consolidated financial statements approximate their fair values. 

 

8. EARNINGS PER SHARE 

 
Half year to 

 30 June 2018 
Cents per share 

Half year to 
 30 June 2017 

Cents per share 

Basic earnings per share 3.6 3.5 

Diluted earnings per share 3.5 3.5 

 

Reconciliation of earnings used in calculating earnings per share 

 

Half year to 
 30 June 2018 

$’000 

Half year to 
30 June 2017 

$’000 

Net profit 3,409 3,337 

 

Reconciliation of shares used in calculating earnings per share 

 
Half year to 

 30 June 2018 
No. 

Half year to 
 30 June 2017 

No. 

Opening and closing balance of shares for the period 95,000,000 95,000,000 

Shares issued - LTI Plan 87,500 - 

Closing balance of shares for the period 95,087,500 95,000,000 

Weighted average number of ordinary shares used in the calculation of basic 
earnings per share 

95,069,028 95,000,000 

 

Shares deemed to be issued for no consideration in respect of:   

Employee performance Rights  1,090,389 1,709,620 

Closing number of shares deemed to be issued for the period 96,177,889 96,709,620 

Weighted average number of ordinary shares used in the calculation of diluted 
earnings per share 

96,159,417 96,709,620 
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9. EVENTS AFTER THE REPORTING DATE 

No item, transaction or event has arisen in the interval between the end of the half year and the date of this report of a 
material and unusual nature which, in the opinion of the directors of the Group, would significantly affect the operations of 
the Group, the results of those operations or the state of affairs of the Group in future financial periods. 
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