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Appendix 4D 

Results for announcement to market 
 
This report is for the half year ended 30 June 2019 and the previous corresponding period is the half year ended 30 June 2018. 
 
 

 

Half year to 
 30 June 2019 

 
$million 

Half year to 
30 June 2018 

(restated) 
$million 

Movement 
% 

Revenue from ordinary activities 80.0 82.5 (3.0%) 

    

EBITDA 7.9 8.4 (6.0%) 

Profit from ordinary activities before tax  3.6 3.5 2.9% 

    

Profit from ordinary activities after tax attributable to members 2.7 3.1 (12.9%) 

    

Underlying profit from ordinary activities after tax  2.7 2.7 0.0% 

    

    

Basic earnings per share (cents per share)  2.9 3.3 (12.1%) 

Diluted earnings per share (cents per share) 2.8 3.2 (12.5%) 

    

 
Amount per 

security 
Percentage 

franked 
 

Interim dividend 4.0 cents 100%  

 
 
 
 

 
30 June 2019 

 
$ 

30 June 2018 
(restated) 

$ 

Net tangible assets per share (cents per share)  
47.8 47.3 

Diluted net tangible assets per share (cents per share)  
47.0 46.8 

 

 
Shriro Holdings Limited recorded an after tax profit of $2,726,000 during the half year to 30 June 2019.  

 
The Directors have declared a dividend for the half year ended 30 June 2019 of 4.0 cents per share fully franked with an ex-
dividend date of the 29th August 2019, record date of the 30th August 2019 and payable on 16th September 2019. 
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Directors’ Report 

The Directors present their report in compliance with the provisions of the Corporations Act 2001 on the consolidated entity 
(referred to hereafter as the “Group") consisting of Shriro Holdings Limited (“Shriro” or the “Company”) and the entities it 

controlled at the end of, or during, the half year ended 30 June 2019. 

 
DIRECTORS 

Directors of Shriro Holdings Limited during and since the end of financial half year unless otherwise stated below are: 

John Ingram – Independent Chairman 

Tim Hargreaves – Executive Director 

Vasco Fung – Non-executive Director  

Greg Laurie – Independent non-executive Director  

 
COMPANY SECRETARY 

Shane Booth is Company Secretary.  

 
PRINCIPAL ACTIVITIES 

The Group is a leading kitchen appliances and consumer products marketing and distribution Group operating in Australia, 
New Zealand and USA while also exporting products globally. 

The Group markets and distributes an extensive range of company-owned brands (including Omega, Neil Perry Kitchen by 
Omega, Everdure including ‘everdure by heston blumenthal’, Robinhood and Omega Altise) and third party owned brands 
(such as Casio, Blanco and Pioneer). Products include calculators, watches, cash registers, musical instruments, audio 
products, kitchen appliances, sinks & taps, laundry products, consumer electronics, car audio, amplifiers, professional DJ, Hi-
Fi/speakers, fashion, lighting, gas and electric heaters, gas and charcoal barbeques, barbeque accessories and cooling 
products. 

 
REVIEW OF OPERATIONS 

Underlying NPAT bridge entries 

 

Half year to 30 June 2019 
 

$’000 

Half year to 30 June 2018 
(restated) 

$’000 

NPAT Statutory    2,726 3,123 

Tax benefit on 2017 LTI cash payment   - (441) 

Underlying NPAT 
 2,726 2,682 

 

 
During the half year ended 30 June 2019 the Group has applied the new and revised AASB 16 ‘Leases’ issued by the Australian
Accounting Standards Board (AASB). This has resulted in the restatement of prior period comparatives. The impact of AASB
16 on net profit has not been material.

Consistent with previous years, the first half of the year represents Shriro’s low season, due essentially to product seasonality.

The Group achieved a Net Profit After Tax for the half year ended 30 June 2019 of $2,726,000. The Group’s prior period
underlying NPAT was calculated by removing the non-recurring tax benefit from the 2017 LTI cash payment made during the
half year ended 30 June 2018. The Group’s underlying NPAT has increased by 1.6% over the prior period.

Group sales revenue was down 3% compared with the previous corresponding period. Despite the New Zealand market not
showing strong consumer growth and a soft Australian appliance market, Australasian half year revenue was higher than the
first half of 2018, with the Group revenue shortfall attributable to lower export sales. The Casio division performed well in
Australia, with G-Shock watches and musical instruments showing good revenue growth. The seasonal products division also
performed credibly, with heating and cooling products sales increasing and Australian BBQ sales also recording double digit
growth over the prior period. Sales of Kitchen Appliances in Australia were down on the prior year, operating in a very difficult
market. Results from the Robinhood brand were a stand-out in New Zealand. The product development and brand refresh that
was undertaken last year has resulted in sales growth for the brand for the half year ended 30 June 2019. Product development
in relation to the Omega cooking range is now also underway which will tie into a new digital marketing and brand strategy
refresh for the Omega brand.

The decline in consolidated revenue from the Export Markets segment is partially attributable to a timing delay of revenue
recognition caused by the establishment of the Group’s USA based subsidiary (Shriro USA, Inc) in comparison to last year.
Under the previous North American distribution model revenue was recognised when stock was dispatched to the Group’s
distributor, however revenue is now recognised once stock is dispatched to the Group’s North American based customer. 
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Directors’ Report (cont’d)
REVIEW OF OPERATIONS (CONT’D)

The customers also had stock in their channels from the prior year due to the initial pipeline fill. Note 2019 is only Shriro’s 
second year in the USA market, management expect it to be a slow process.

Net Profit before Tax increased 2.9% to $3,602,000 with the increase being generated by Consumer Products revenue,
particularly in the Australian Market along with the benefits realised from the cost savings initiatives implemented at the end of
the previous year. The cost reductions across the Group were in the majority undertaken in Australia and the lower cost base
coupled with stable sales revenue led to the Australian Segment’s EBITDA growing 15.2% for the half year ended 30 June
2019.

The Group’s operating expenses have been well controlled with the benefits being realised from the prior year’s restructure.
Operating expenses are down 5.8% for the half year ended 30 June 2019.

The Group’s balance sheet remains strong as the Group closed the half year ended 30 June 2019 in a net cash position which
has contributed to the 14.5% decrease in interest expense on last year. Inventory is down compared to the half year ended 30
June 2018 and remains at sustainable levels. Despite the establishment of the USA subsidiary which is now also holding stock
in the US, inventory closed $6.3M down on the half year ended 30 June 2018, a decrease of 13.5%.

The Directors have declared a dividend for the half year ended 30 June 2019 of 4.0 cents per share fully franked with an exdi-
vidend date of the 29th August 2019, record date of the 30th August 2019 and payable on 16th September 2019.

 
SUBSEQUENT EVENTS 

There has not been any matter or circumstance, not already disclosed, occurring subsequent to the end of the financial period 

that has significantly affected, or may significantly affect, the operations of the Group, the results of those operations, or the 

state of affairs of the Group in future financial periods. 

 

DIVIDENDS 

On 5th April 2019, the Group paid the 2018 financial year final dividend of 3.0 cents per share fully franked. 

On 27th August 2019 the Directors declared a dividend for the half year ended 30 June 2019 of 4.0 cents per share fully 

franked with an ex-dividend date of the 29th August 2019, record date of the 30th August 2019 and payable on 16th 

September 2019. (Half year ended 30 June 2018: 4.0 cents per share fully franked). 

 
INDEMNIFICATION OF OFFICERS AND AUDITORS 

During the financial period, the Group paid a premium in respect of a contract insuring Directors of the Group, the Group 

secretary, and all executive officers of the Group and of any related body corporate against a liability incurred as such a director, 

secretary or executive officer to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits 

disclosure of the nature of the liability and the amount of the premium. 

The Group has not otherwise, during or since the end of the financial period, except to the extent permitted by law, indemnified 

or agreed to indemnify an officer or auditor of the company or of any related body corporate against a liability incurred as such 

an officer or auditor.  

 
AUDITOR’S INDEPENDENCE DECLARATION 

The auditor’s independence declaration is included on page 6 of the half year financial report. 
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Directors’ Report (cont’d) 
ROUNDING OFF OF AMOUNTS 

The Company is a company of the kind referred to in the Class order 2016/191 - ASIC Corporations (Rounding in 

Financial/Directors’ Reports) Instrument 2016/191, dated 24 March 2016, and in accordance with that Class Order amounts in 

the Directors’ report and the half year financial report are rounded off to the nearest thousand dollars, unless otherwise 

indicated. 

 

This Directors’ report is signed in accordance with a resolution of Directors made pursuant to s306 (3) (a) of the Corporations 
Act 2001.  

On behalf of the Directors 
 
 
 
 
 
 
 
 
 
John Ingram      Tim Hargreaves 
Director       Director 
Sydney, 27 August 2019     Sydney, 27 August 2019  
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Auditor’s Independence Declaration 
 

 
 
 
 
 
 
 

27 August 2019 

 

Dear Board Members 

 

 

Shriro Holdings Limited 

 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following declaration of 

independence to the Directors of Shriro Holdings Limited. 

 

As lead audit partner for the review of the financial statements of Shriro Holdings Limited for the half year ended 30 June 

2019, I declare that to the best of my knowledge and belief, there have been no contraventions of: 

 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the review; and 

(ii) any applicable code of professional conduct in relation to the review.   

 

 

 

 

Yours sincerely 

 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

X Delaney 

Partner  

Chartered Accountants 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Asia Pacific Limited and the Deloitte Network  

Deloitte Touche Tohmatsu 

A.B.N. 74 490 121 060 

 

Eclipse Tower 

Level 19 

60 Station Street 

Parramatta  NSW  2150 

PO Box 38 

Parramatta NSW 2124 Australia 

 

Tel:  +61 2 9840 7000 

www.deloitte.com.au  
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Independent Review Report 
 

 
 
 
 
 
 
 
 

Independent Auditor’s Review Report 

to the Members of Shriro Holdings Limited 
 

 

We have reviewed the accompanying half year financial report of Shriro Holdings Limited, which comprises the 
condensed consolidated statement of financial position as at 30 June 2019, and  the condensed consolidated 
statement of profit or loss, the condensed consolidated statement of profit or loss and other comprehensive 
income, the condensed consolidated statement of cash flows and the condensed consolidated statement of 

changes in equity for the half year ended on that date, notes comprising a summary of significant accounting 
policies and other explanatory information, and the directors’ declaration of the consolidated entity comprising 
the company and the entities it controlled at the end of the half year or from time to time during the half year. 

 

Directors’ Responsibility for the Half Year Financial Report 
 
The directors of the company are responsible for the preparation of the half year financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for 
such internal control as the directors determine is necessary to enable the preparation of the half year financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

 
Auditor’s Responsibility 

 
Our responsibility is to express a conclusion on the half year financial report based on our review. We conducted 
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial 
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the 
procedures described, we have become aware of any matter that makes us believe that the half year financial 
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the 
consolidated entity’s financial position as at 30 June 2019 and its performance for the half year ended on that 
date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. As the auditor of Shriro Holdings Limited, ASRE 2410 requires that we comply with the 
ethical requirements relevant to the audit of the annual financial report. 
 

A review of a half year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does 
not enable us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 
 
 

 

 
 

 

 
 

Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Asia Pacific and the Deloitte Network   

Deloitte Touche Tohmatsu 

A.B.N. 74 490 121 060 

 

Eclipse Tower 

Level 19 

60 Station Street 

Parramatta  NSW  2150 

PO Box 38 

Parramatta NSW 2124 Australia 

 

Tel:  +61 2 9840 7000 

www.deloitte.com.au  
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Auditor’s Independence Declaration 

 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given 
to the directors of Shriro Holdings Limited, would be in the same terms if given to the directors as at the time 
of this auditor’s review report.  

 

Conclusion 

 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 
that the half year financial report of Shriro Holdings Limited is not in accordance with the Corporations Act 
2001, including: 
 

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2019 and of its 

performance for the half year ended on that date; and 
 

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 

 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

X Delaney 

Partner 

Chartered Accountants 

Parramatta, 27 August 2019 
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Directors’ Declaration 
 

The directors declare that:  
 
(a) in the directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable; and 
 
(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the Corporations Act 

2001, including compliance with accounting standards and giving a true and fair view of the financial position and 
performance of the Consolidated entity.  

 
 
Signed in accordance with a resolution of the directors made pursuant to s.303 (5) of the Corporations Act 2001. 
  
 
On behalf of the Directors 
 

 

 

 

 

 

John Ingram      Tim Hargreaves 
Director       Director 
Sydney, 27 August 2019     Sydney, 27 August 2019  
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Condensed consolidated Statement of Profit or Loss 
for the half year ended 30 June 2019 
 

 Note 

Half year to 

 30 June 2019 
 

$’000 

Half year to 
30 June 2018 

(restated) 
$’000 

    

Revenue from ordinary activities  80,024 82,454 

Materials and consumables used  (47,636) (48,063) 

Employee benefits expense   (13,366) (13,577) 

Advertising and promotion expenses  (2,541) (3,082) 

Freight and delivery expenses  (3,347) (3,405) 

Depreciation and amortisation expenses  (3,181) (3,547) 

Rental costs  (805) (799) 

Finance costs  (1,219) (1,435) 

Other expenses  (4,327) (5,003) 

 
   

Profit before income tax   3,602 3,543 

Income tax expense   (876) (420) 

    

Profit after income tax expense for the period  2,726 3,123 

    

Earnings per share    

Basic earnings  per share  (cents per share) 9 2.9 3.3 

Diluted earnings per share (cents per share) 9 2.8 3.2 

 

 

The condensed consolidated statement of profit or loss should be read in conjunction with the Notes to the financial 

statements. 
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Condensed consolidated Statement of Profit or Loss and Other 
Comprehensive Income 
for the half year ended 30 June 2019 
 

 Note 

Half year to 

 30 June 2019 
 

$’000 

Half year to 
30 June 2018 

(restated) 
$’000 

    

Profit/(Loss) after income tax for the period  2,726 3,123 

    

Items that may be reclassified subsequently to profit or loss    

Net change in the fair value of cash flow hedges taken to equity  446 992 

Exchange differences on translation of foreign operations  76 127 

Other comprehensive income for the period, net of tax 
 

522 1,119 

    

Total comprehensive income for the period attributable to the owners of 

Shriro Holdings Limited 

 
3,248 4,242 

 

 

The condensed consolidated statement of profit or loss and other comprehensive income should be read in conjunction with 

the Notes to the financial statements. 
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Condensed consolidated Statement of Financial Position  
for the half year ended 30 June 2019 
 

 Note 

30 June 2019 

 
$’000 

31 December 2018 

(restated) 
$’000 

30 June 2018 

(restated) 
$’000 

Current assets     

Cash and cash equivalents  1,068 1,372 289 

Trade and other receivables  24,433 32,924 26,677 

Inventories  40,094 38,869 46,376 

Other assets  1,209 926 1,521 

Derivative receivable 8 1,361 859 1,813 

Current tax asset  2,826 2,023 1,834 

Total current assets  70,991 76,973 78,510 

      

Non-current assets      

Right of use assets  18,835 19,790 21,896 

Property, plant and equipment  7,653 7,691 8,786 

Deferred tax assets  6,295 6,064 6,015 

Total non-current assets  32,783 33,545 36,697 

      

Total assets  103,774 110,518 115,207 

      

Current liabilities      

Trade and other payables  17,904 17,120 17,680 

Borrowings 5 -    1,344 9,545 

Lease liability  2,955 2,344 2,603 

Provisions  5,466 5,520 5,975 

Derivative payable 8 543 524 516 

Total current liabilities  26,868 26,852 36,319 

      

Non-current liabilities      

Borrowings 5                        -    6,000 - 

Lease liability  22,414 23,576 24,968 

Provisions  2,729 2,883 2,932 

Total non-current liabilities  25,143 32,459 27,900 

      

Total liabilities  52,011 59,311 64,219 

      

Net assets  51,763 51,207 50,988 

      

Equity      

Issued capital 6 94,617 94,617 94,617 

Reserves  (76,092) (76,775) (76,623) 

Retained earnings  33,238 33,365 32,994 

Total equity  51,763 51,207 50,988 

 

 

The condensed consolidated statement of financial position should be read in conjunction with the Notes to the financial 

statements.
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Condensed consolidated Statement of Changes in Equity  
for the half year ended 30 June 2019 
 

 

Issued 
capital 

Group 
Reorganisation 

Reserve 

Cash Flow 
Hedging 
Reserve 

Foreign 
Currency 

Translation 
Reserve 

Equity Settled 
Employee 

Benefits 
Reserve 

Restated 
Retained 
Earnings 

$’000 

Total 

 $’000 $’000 $’000 $’000 $’000 $’000 

Balance at 31 December 2017 94,541 (78,585) 87 1,206 1,001 38,923 57,173 

AASB16 restatement impact - - - - - (2,396) (2,396) 

Balance at 1 January 2018 (restated) 94,541 (78,585) 87 1,206 1,001 36,527 54,777 

Profit for the period -   -   -   -   -   3,123 3,123 

Other comprehensive income for the period (net of tax) -   -   992 127 -   -   1,119 

Total comprehensive income - - 992 127 - 3,123 4,242 

Dividends paid - - - - - (6,656) (6,656) 

Share issue 76 - - - - - 76 

Share-based payments reserve (net of tax) - - - - (1,451) - (1,451) 

Balance at 30 June 2018 (restated) 94,617 (78,585) 1,079 1,333 (450) 32,994 50,988 

 

Balance at 31 December 2018 94,617 (78,585) 408 1,905 (503) 36,161 54,003 

AASB16 restatement impact - - - - - (2,796) (2,796) 

Balance at 1 January 2019 (restated) 94,617 (78,585) 408 1,905 (503) 33,365 51,207 

Profit for the period - - - - - 2,726 2,726 

Other comprehensive income for the period (net of tax) - - 446 76 - - 522 

Total comprehensive income - - 446 76 - 2,726 3,248 

Dividends paid - - - - - (2,853) (2,853) 

Share-based payments reserve (net of tax) - - - - 161 - 161 

Balance at 30 June 2019 94,617 (78,585) 854 1,981 (342) 33,238 51,763 

 

 

The condensed consolidated statement of changes in equity should be read in conjunction with the Notes to the financial statements. 
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Condensed consolidated Statement of Cash Flows  
for the half year ended 30 June 2019 

 Note 

Half year to 
30 June 2019 

 

$’000 

Half year to 
30 June 2018 

(restated) 
$’000 

Cash flows from operating activities    

Receipts from customers  96,518 100,355 

Payments to suppliers and employees  (80,814) (93,376) 

Finance costs paid  (1,203) (1,399) 

Income taxes paid  (1,911) (3,999) 

     

Net cash generated by operating activities  12,590 1,581 

    

    

Cash flows from investing activities    

Proceeds from sale of property, plant and equipment  47 32 

Payment for property, plant and equipment  (1,532) (1,023) 

    

Net cash used in investing activities  (1,485) (991) 

    

    

Cash flows from financing activities    

Payments for the principle portion of lease liabilities  (1,219) (1,193) 

(Repayment of) / proceeds from borrowings  (7,344) 4,079 

Dividends paid  (2,853) (6,656) 

    

Net cash used in financing activities  (11,416) (3,770) 

    

    

Net decrease in cash and cash equivalents  (311) (3,180) 

    

Cash and cash equivalents at the beginning of the financial period  1,372 3,450 

Effects of exchange rate changes on cash  7 19 

    

Cash and cash equivalents at the end of the financial period  1,068 289 

 

 
The condensed consolidated statement of cash flows should be read in conjunction with the Notes to the financial 
statements. 
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Notes to the Financial Statements 
 

1. BASIS OF PREPARATION 

General Information 
 
The Half Year Condensed Financial Report covers Shriro Holdings Limited as a consolidated entity consisting of Shriro 
Holdings Limited and the entities it controlled for the half year ended 30 June 2019. The Half Year Condensed Financial 
Report is presented in Australian dollars, which is the Group’s functional and presentation currency. 
 
The Half Year Condensed Financial Report consists of the financial statements, notes to the financial statements and the 
directors' declaration. 
 
Shriro Holdings Limited is a listed public company limited by shares, incorporated and domiciled in Australia. A description 
of the nature of the Group's operations and its principal activities is included in the directors' report, which is not part of the 
financial report. 
 
The Half Year Condensed Financial Report was authorised for issue, in accordance with a resolution of directors, on 27 
August 2019. The directors have the power to amend and reissue the financial report. 
 
 
Significant Accounting Policies 
 
These general purpose financial statements for the half year ended 30 June 2019 have been prepared in accordance with 
Australian Accounting Standard AASB 134 ‘Interim Financial Reporting’ and the Corporations Act 2001, as appropriate for 
for-profit oriented entities. Compliance with AASB 134 ensures compliance with International Financial Reporting Standard 
IAS 34 ‘Interim Financial Reporting’. 
 
These general purpose financial statements do not include all the notes of the type normally included in annual financial 
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year ended 
31 December 2018 and any public announcements made by the Company during the reporting period in accordance with 
the continuous disclosure requirements of the Corporations Act 2001. 
 
The principal accounting policies adopted are consistent with those of the previous financial year and corresponding reporting 
period, unless otherwise stated. 
 
Comparative figures for the Statement of Profit and Loss, Statement of Changes in Equity and the Statement of Cash Flows 
are shown as at 30 June 2018, whilst the comparatives for the Statement of Financial Position are shown as at 31 December 
2018 and 30 June 2018. There has been no reclassification of figures in prior periods other than the required prior period 
restatements on the adoption of AASB 16, as detailed in Note 2. 

 
 
Application of new and revised accounting standards 
 

Changes in accounting policies and disclosures 

In the current period, the Group has applied the new and revised AASB 16 ‘Leases’ issued by the Australian Accounting 
Standards Board (AASB).  

AASB 16 introduces new or amended requirements with respect to lease accounting. It introduces significant changes to the 
lessee accounting by removing the distinction between operating and finance leases and requiring the recognition of a right-
of-use asset and a lease liability at commencement for all leases, except for short-term leases and leases of low value assets. 
In contrast to lease accounting, the requirements for lessor accounting have remained largely unchanged. The impact of the 
adoption of AASB 16 on the Group’s consolidated financial statements is described in note 2. 

The date of initial application of AASB 16 for the Group is 1 January 2019. The Group has applied AASB 16 retrospectively 
to each prior reporting period presented applying AASB 108 Accounting Policies, Changes in Accounting Estimates and 
Errors. 
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1. BASIS OF PREPARATION (CONT’D) 

Change to accounting policy 
 
The Group as a lessee assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises 
a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee, except 
for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. For these 
leases, the Group recognises the lease payments as an operating expense on a straight-line basis over the term of the lease 
unless another systematic basis is more representative of the time pattern in which economic benefits from the leased assets 
are consumed.  

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement 
date, discounted by using the Group’s incremental equivalent borrowing rate.  

Lease payments included in the measurement of the lease liability compromise:  

• Fixed lease payments (including in-substance fixed payments), less any lease incentives 
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date  
• The amount expected to be payable by the lessee under residual value guarantees  
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options  
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease. 
• Payment of onerous leases 
 
The Group assumes that all lease options, if available will be exercised at the inception of each lease. 
 
The lease liability is presented as a separate line in the consolidated statement of financial position. The lease liability is 
subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest 
method) and by reducing the carrying amount to reflect the lease payments made.    

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use assets) 
whenever:  

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the 
lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate  

• The lease payments change due to changes in an index or rate or a change in expected payment under guaranteed 
residual value, in which cases the lease liability is remeasured by discounting the revised leased payments using the 
initial discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a 
revised discount rate is used)  

• A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease 
liability is remeasured by discounting the revised lease payments using a revised discount rate.  

The Group did not make any such adjustments during the periods presented. 

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated 
depreciation and impairment losses.  

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is 
located or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision is 
recognised and measured under AASB 137 Provisions, Contingent Liabilities and Contingent Assets.  

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease 
transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to exercise a 
purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The depreciation 
starts at the commencement date of the lease.  

The right-of-use assets are presented as a separate line in the consolidated statement of financial position.  

The Group applies AASB 136 Impairment of Assets to determine whether a right-of-use asset is impaired and accounts for 
any identified impairment loss as described in the ‘Property, plant and equipment’ policy. 

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and the right-
of-use asset. The related payments are recognised as an expense in the period in which the event or condition that triggers 
those payments occurs and are included in the line ‘Other expenses’ in the statement of profit or loss.  

As a practical expedient, AASB 16 permits a lessee not to separate non-lease components, and instead account for any 
lease and associates non-lease component as a single arrangement. The Group has not used this practical expedient. 



 
Shriro Holdings Limited 

 SHRIRO HOLDINGS HALF YEAR CONDENSED FINANCIAL REPORT 2019    17 

1. BASIS OF PREPARATION (CONT’D) 

Reporting changes 
 

Changes to reportable segments  

Following changes to the Group’s structure with the establishment of the Group’s second wholly-owned subsidiary Shriro 
USA,INC and in line with AASB 8 “Operating Segments” the Group’s operating segment reporting has been reviewed and 
redefined, providing the chief operating decision makers more relevant information to make decisions about resources to be 
allocated to each segment and assess its performance. 

The change to the Group’s structure aligned the Group’s strategy and focus on continual geographical expansion. The 
reporting change provides the chief operating decision makers more relevant information to make decisions about resources 
to be allocated to each segment and assess its performance. Details on the new reportable operating segment are detailed 
in note 3. 

 

Standards and interpretations in issue not yet adopted 
 

The Group is in the process of assessing the impact of these new and revised standards, and interpretations, and has not 
yet reached a determination as to the impact on the accounting policies detailed below. 

Standard / Interpretation 

Effective for Annual 

reporting periods 

beginning on or after 

Expected to be initially 

applied in the financial 

year ending 

• AASB 2018-6 Amendments to Australian Accounting 
Standards - Definition of a Business 

1 January 2020 31 December 2020 

• AASB 2018-7 Amendments to Australian Accounting 
Standards – Definition of Material 

1 January 2020 31 December 2020 

• AASB 2019-1 Amendments to Australian Accounting 
Standards – References to the Conceptual 
Framework 

1 January 2020 31 December 2020 
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2. RESTATEMENT IMPACT OF NEW ACCOUNTING STANDARD AASB 16 ‘LEASES’ 

Impact of the new definition of a lease 

The change to the definition of a lease mainly relates to the concept of control. AASB 16 determines whether a contract 
contains a lease on the basis of whether the customer has the right to control the use of an identified asset for the period of 
time in exchange for consideration. 

Former operating leases 

AASB 16 changes how the Group accounts for leases previously classified as operating leases under AASB 117, which were 
off-balance sheet.  

Applying AASB 16, for all leases (except as noted below), the Group:  

• Recognises right-of-use assets and lease liabilities in the consolidated statement of financial position, initially measured 
at the present value of future lease payments  

• Recognises depreciation of right-of-use assets and interest on lease liabilities in the consolidated statement of profit or 
loss  

• Separates the total amount of cash paid into a principal portion (presented within financing activities) and interest 
(presented within operating activities) in the consolidated statement of cash flows. 

Lease incentives (e.g. free rent period) are recognised as part of the measurement of the right-of-use assets and lease 
liabilities, whereas under AASB 117 they resulted in the recognition of a lease incentive liability, amortised as a reduction of 
rental expense on a straight-line basis.  

Under AASB 16, right-of-use assets are tested for impairment in accordance with AASB 136 Impairment of Assets. This 
replaces the previous requirement to recognise a provision for onerous lease contracts. 

For short-term leases (lease term of 12 months or less) and leases of low value asset (such as personal computers and 
office furniture), the Group has opted to recognise a lease expense on a straight-line basis as permitted by AASB 16. This 
expense is presented within other expenses in the consolidated statement of profit or loss. 

 

Financial impact of the initial application of AASB 16 

The tables below show the amount of adjustment for each financial statement line item affected by the application of   AASB 
16 for the current and prior periods. 

 

Impact on profit or loss 
30 June 2019 

$’000 

31 December 

2018 
$’000 

30 June 2018 
$’000 

Impact of profit/(loss) for the year    

Increase in depreciation and amortisation expenses (1,623) (3,285) (1,648) 

Increase in finance costs (998) (2,156) (1,102) 

Increase in other expenses - (128) - 

Decrease in rental costs 2,259 5,043 2,343 

Decrease in income tax expense 107 154 121 

 (255) (372) (286) 

 

 

Impact on earnings per share 

30 June 

2019 
(cents per 

share) 

31 December 

2018 
(cents per 

share) 

30 June 

2018 
(cents per 

share) 

Decrease in earnings per share from continuing operations:    

Basic (0.3) (0.4) (0.3) 

Diluted (0.3) (0.4) (0.3) 
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2. RESTATEMENT IMPACT OF NEW ACCOUNTING STANDARD AASB 16 ‘LEASES’ (CONT’D) 

Financial impact of the initial application of AASB 16 (cont’d) 

 

Impact on assets, liabilities and equity as at 31 December 2018 

As previously 
reported 

$’000 

AASB 16 
adjustments 

$’000 
As restated 

$’000 

    

Deferred tax assets 4,900 1,164 6,064 

Right of use assets - 19,790 19,790 

Net impact on total assets  20,954  

 

Provisions 5,053 (2,170) 2,883 

Lease liability - 25,920 25,920 

Net impact on total liabilities  23,750  

 

Retained earnings 36,161 (2,796) 33,365 

 
 

Impact on assets, liabilities and equity as at 30 June 2018 

As previously 
reported 

$’000 

AASB 16 
adjustments 

$’000 

As restated 

$’000 

    

Deferred tax assets 4,897 1,118 6,015 

Right of use assets - 21,896 21,896 

Net impact on total assets  23,014  

 

Provisions 4,807 (1,875) 2,932 

Lease liability - 27,571 27,571 

Net impact on total liabilities  25,696  

 

Retained earnings 35,676 (2,682) 32,994 

 

 

Impact on assets, liabilities and equity as at 1 January 2018 

As previously 

reported 
$’000 

AASB 16 

adjustments 
$’000 

As restated 
$’000 

    

Deferred tax assets 5,019 998 6,017 

Right of use assets - 23,544 23,544 

Net impact on total assets  24,542  

 

Provisions 3,760 (1,826) 1,934 

Lease liability - 28,764 28,764 

Net impact on total liabilities  26,938  

 

Retained earnings 38,923 (2,396) 36,527 

 
  



 
Shriro Holdings Limited 

 SHRIRO HOLDINGS HALF YEAR CONDENSED FINANCIAL REPORT 2019    20 

2. RESTATEMENT IMPACT OF NEW ACCOUNTING STANDARD AASB 16 ‘LEASES’ (CONT’D) 

Financial impact of the initial application of AASB 16 (cont’d) 

Impact on the statement of cash flows 

 

The application of AASB 16 has an impact on the consolidated statement of cash flows of the Group. 

Under AASB 16, leases must present:  

• Short-term lease payments, payments for leases of low-value assets and variable lease payments not included in the 
measurement of the lease liabilities as part of the operating activities (the Group has included these payments as part 
of payments to suppliers and employees)  

• Cash paid for the interest portion of lease liabilities as either operating activities or financing activities, as permitted by 
AASB 107 Statement of Cash Flows (the Group has opted to include interest paid as part of operating activities)  

• Cash payments for the principal portion of leases liabilities, as part of financing activities.  

Under AASB 117, all lease payments on operating leases were presented as part of cash flows from operating activities. 

Consequently, the net cash generated by operating activities has increased by $1,219,000 (30 June 2018: $1,193,000) and 

net cash used in financing activities increased by the same amount. The adoption of AASB 16 did not have an impact on 

net cash flows 
 

3. SEGMENT INFORMATION 

3.1  Establishment of new primary operating segments 

Following changes to the Group’s structure with the establishment of the Group’s second wholly-owned subsidiary Shriro 
USA,INC and in line with AASB 8 “Operating Segments” the Group’s operating segment reporting has been reviewed and 
redefined, providing the chief operating decision makers more relevant information to make decisions about resources to be 
allocated to each segment and assess its performance.  
 
Operating segments are reported in a manner which is consistent with the internal reporting provided to the chief operating 
decision makers. The chief operating decision makers have been identified as the Board of Directors for the Group. 
 

The internal reports reviewed by the Board, which are used to make strategic decisions, are separated into the Group’s 
primary operating segments: 

• Australia – ovens, cooktops, rangehoods, dishwashers, sinks, taps, ironing systems, laundry tubs, ducting solutions, 
watches, calculators, electronic musical instruments, projectors, point of sale terminals, barbeques, heaters, fans, air 
purifiers/ dehumidifiers, 

• New Zealand – ovens, cooktops, rangehoods, dishwashers, sinks, taps, ironing systems, laundry tubs, waste disposal, 
ducting solutions, watches, calculators, electronic musical instruments, projectors, point of sale terminals, barbeques, 
heaters, fans, air purifiers/ dehumidifiers, fashion, car audio, professional DJ, amplifiers and Hi Fi products and 
speakers. 

• Export markets – barbeques and accessories 
 

The information regarding these segments is presented below. The accounting policies of the reportable segments are the 
same as Group’s accounting policies. 

Half year ended 30 June 2019 Australia 

$’000 

New 
Zealand 

$’000 

Export 
Markets 

$’000 

Total 

$’000 

     

Revenue from ordinary activities 60,257 17,383 2,384 80,024 

Earnings before Interest, Tax, Depreciation and 

Amortisation 
7,276  1,494  (841) 7,929 

Depreciation and amortisation expense (2,540) (641)            -    (3,181) 

Profit before interest and income tax 4,736 853 (841)  4,748 

     

Interest expense    (1,146) 

Profit before income tax    3,602 

     

Income tax expense    (876) 

     

Net profit after income tax    2,726 
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3. SEGMENT INFORMATION (CONT’D) 

3.1  Establishment of new primary operating segments (cont’d) 

 

Half year ended 30 June 2018 Australia 

$’000 

New 
Zealand 

$’000 

Export 
Markets 

$’000 

Total 

$’000 

     

Revenue from ordinary activities 60,151 17,336 4,967  82,454 

Earnings before Interest, Tax, Depreciation and 

Amortisation 
6,317       1,676          437    8,430 

Depreciation and amortisation expense (2,934) (613)            -    (3,547) 

Profit before interest and income tax 3,383 1,063 437 4,883 

     

Interest expense    (1,340) 

Profit before income tax       3,543 

     

Income tax expense    (420) 

     

Net profit after income tax       3,123 

 

3.2  Secondary operating segments 

The segment disclosure note for the half year ended 30 June 2019 has been amended as the Group’s primary operating 
segments have been redefined in line with AASB 8 “Operating Segments” per the details disclosed in note 3.1.  
 
Secondary operating segments have been defined as: 

• Kitchen Appliances – ovens, cooktops, rangehoods, dishwashers, sinks, taps, ironing systems, laundry tubs, waste 
disposal and ducting solutions. 

• Consumer Products – watches, calculators, electronic musical instruments, projectors, point of sale terminals, cameras, 
barbeques, heaters, fans, air purifiers/ dehumidifiers, fashion, car audio, professional DJ, amplifiers and Hi Fi products 
and speakers. 

 
For transparency on the change in the Group’s primary operating segments, non-IFRS secondary operating segment 
information has been prepared on the basis of the primary operating segments presented in the previous half year condensed 
financial report for the half year ended 30 June 2018. 
 
The accounting policies of the reportable secondary segments are the same as Group’s accounting policies. 
 
 

Half year ended 30 June 2019 

Kitchen 
Appliances 

$’000 

Consumer 
Products 

$’000 

Total 

$’000 

Revenue from external customers 34,625 44,877 79,508 

Other revenue / income - 522 522 

     

Total revenue from ordinary activities 34,625 45,399 80,024 

     

Earnings before Interest, Tax, Depreciation and Amortisation 1,904 6,025 7,929 

     

Depreciation and amortisation expense   (3,181) 

Interest expense   (1,146) 

Profit before income tax   3,602 

     

Income tax expense   (876) 

Net profit after income tax   2,726  
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3. SEGMENT INFORMATION (CONT’D) 

3.2  Secondary operating segments (cont’d) 

Restated half year ended 30 June 2018 

Kitchen 

Appliances 
$’000 

Consumer 

Products 
$’000 

Total 
$’000 

Revenue from external customers 36,811 44,783 81,594 

Other revenue / income 152 708 860 

     

Total revenue from ordinary activities 36,963 45,491 82,454 

     

Earnings before Interest, Tax, Depreciation and Amortisation 2,704 5,726 8,430 

     

Depreciation and amortisation expense   (3,547) 

Interest expense   (1,340) 

Profit before income tax   3,543 

    

Income tax expense   (420) 

Net profit after income tax     3,123 

 
The Group’s assets were not split by reportable secondary operating segment as the chief operating decision makers do not 
utilise this information for the purposes of resource allocation and assessment of segment performance. 

 

4. DIVIDENDS 

The Group paid the 2018 financial year end dividend of 3.0 cents per share fully franked, totaling $2,852,625 on 5th April 
2019. 

On 27th August 2019 the Directors declared a dividend for the half year ended 30 June 2019 of 4.0 cents per share fully 
franked with an ex-dividend date of the 29th August 2019, record date of the 30th August 2019 and payable on 16th September 
2019 (2018: 4.0 cents per share fully franked) 

 
 

5. BORROWINGS 

Secured – at amortised cost 

30 June 
2019 

$’000 

31 December 
2018 

$’000 

Overdraft facility (i) - 1,344 

Trade finance facility (i) - 6,000 

 - 7,344 

 

Current - 1,344 

Non-current - 6,000 

 - 7,344 

Facility 

During the half year end the Group had the following banking facilities: 
 
  

(i) The Group has a trade finance facility available to meet working capital requirements.  To account for seasonality in 
working capital requirements, on the 1st September each year, the facility limit for the combination of the overdraft 
facility and trade finance facility increases to $26,000,000 and reduces back to $21,000,000 between 1 January and 
31 August each year.   
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5. BORROWINGS (CONT’D) 

Facility (cont’d) 

 

(ii) The Group has a non-cash guarantees facility of $11,000,000. Under the terms of this facility, financial institutions 
provide guarantees to the Group’s suppliers and property owners in the form of Letters of Credit and Bank Guarantees. 
These Letters of Credit and Bank Guarantees act like insurance and provide assurance to suppliers and property 
owners that payment up to the amount of the guarantees will be made if certain documentary conditions are met. The 
Group has no obligation to make any payments under this non-cash facility. 
 

 
The Group’s facilities are denominated in Australian dollars and variable interest rates apply. 
 
The facilities have financial covenants relating to fixed charge cover ratio, borrowing base cover ratio and financial indebtness 
to EBITDA ratio. 

 

Borrowing facility 

30 June 
2019 

$’000 

31 December 
2018 

$’000 

Overdraft facility (i) 10,000 15,000 

Trade finance facility (i) 11,000 11,000 

Total borrowing facility 21,000 26,000 

     

Non-cash guarantees facility (ii) 11,000 11,000 

Total Group facility 32,000 37,000 

 
 

 

30 June 
2019 
$’000 

31 December 
2018 
$’000 

Usage of borrowing facility   

Drawn – cash - 7,344 

Less cash and bank balances (1,068) (1,372) 

Undrawn limit available for use 22,068 20,028 

Total borrowing facility 21,000 26,000 

   

Utilisation of non-cash guarantees facility   

Utilised – non-cash 7,078 7,663 

Unutilised limit available for use 3,922 3,337 

Total non-cash guarantees facility 11,000 11,000 

   

Total Group facility 32,000 37,000 

 
 

6. ISSUED CAPITAL 

 

30 June  

2019 
$’000 

31 December 

2018 
$’000 

95,087,500 fully paid ordinary shares (2018: 95,087,500) 94,617 94,617 

 

Date Details 
$’000 

Number of 

Shares 

1 January 2019 Opening balance 94,617 95,087,500 

 Movement - - 

30 June 2019 Closing Balance 94,617 95,087,500 
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7. KEY MANAGEMENT PERSONNEL 

Remuneration arrangements of key management personnel are disclosed in the annual financial report within the audited 

remuneration report. Remuneration arrangements of newly appointed key management personnel have been disclosed in 

the Directors’ report of the 2019 half year condensed financial report. During the half year ended 30 June 2019, key 

management personnel were granted 617,647 performance Rights with a fair value at grant date of $311,892. Each 

performance right is a conditional entitlement to receive one fully paid ordinary share in the capital of the Company for nil 

consideration in 2021, subject to the satisfaction of performance conditions, measured over three years. 
 
 
 
8. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 

 

30 June 
2019 
$’000 

31 December 
2018 
$’000 

Assets at fair value   

   

Derivative financial instruments – forward foreign exchange contracts 1,361 859 

   
Liabilities at fair value   

   

Derivative financial instruments – forward foreign exchange contracts 543 524 

 

AASB 13 Fair value measurement requires disclosure of fair value measurements by level using the following fair value 
measurement hierarchy: 

a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1) 
b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (as 

prices) or indirectly (derived from prices) (level 2); and 
c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3). 

   

Derivative financial instruments in the above table, which are used purely for hedging purposes, are measured and 
recognised at fair value and are included in level 2 of the fair value measurement hierarchy. 

The fair value of the derivative financial instruments is determined by reference to the relevant spot rate at period end. The 
fair value of forward exchange and option contracts is determined using forward exchange market rates at the end of the 
reporting period. 

The directors consider that the carrying amounts of other financial assets and other financial liabilities recognised in the 
condensed consolidated financial statements approximate their fair values. 

 

 

9. EARNINGS PER SHARE 

 
Half year to 

 30 June 2019 
Cents per share 

Half year to 
 30 June 2018 

(restated) 
Cents per share 

Basic earnings per share 2.9 3.3 

Diluted earnings per share 2.8 3.2 

 

 

Reconciliation of earnings used in calculating earnings per share 

 

Half year to 
 30 June 2019 

$’000 

Half year to 
30 June 2018 

(restated) 
$’000 

Net profit 2,726 3,123 
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9. EARNINGS PER SHARE (CONT’D) 

Reconciliation of shares used in calculating earnings per share 

 
Half year to 

 30 June 2018 
No. 

Half year to 
 30 June 2018 

No. 

Opening and closing balance of shares for the period 95,087,500 95,000,000 

Shares issued - LTI Plan - 87,500 

Closing balance of shares for the period 95,087,500 95,087,500 

Weighted average number of ordinary shares used in the calculation of basic 

earnings per share 
95,087,500 95,069,028 

 

Shares deemed to be issued for no consideration in respect of:   

Employee performance Rights  1,717,273 1,090,389 

Closing number of shares deemed to be issued for the period 96,804,773 96,177,889 

Weighted average number of ordinary shares used in the calculation of diluted 

earnings per share 
96,938,147 96,159,417 

 

 

10. EVENTS AFTER THE REPORTING DATE 

No item, transaction or event has arisen in the interval between the end of the half year and the date of this report of a 
material and unusual nature which, in the opinion of the directors of the Group, would significantly affect the operations of 
the Group, the results of those operations or the state of affairs of the Group in future financial periods. 


